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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No. 1.

(b)

©

(d)

@) Q. No. 1 is compulsory.
(1) Answer six questions including Que. No. 1.
@av) Show your necessary calculations.

80% work of the contract price Rs. 10,00,000 is
completed for which the work certified is Rs. 7,00,000.
Total cost of work is Rs. 5,60,000.

Find out the cost of uncertified work and amount of
uncertified work.

Mzr. Ashok takes 80% of standard time to complete

a job. For it he gets Rs. 20.00 more under Halsey plan
then time wage system. Rs. 10.00 is per hour rate of
wages. Find out total wage and per hour rate of wage
as per Rowan plan.

From the following information of March 2010 of
Saloni Co. Ltd. :

Find out the purchase of that month

Inventory Turnover : 3

Average Stock : Rs. 15,000

Closing stock was double the amount of opening stock.
2,000 units are processed at a total cost of Rs. 34,400.
Normal loss is 10%, each unit carries a scrap value of
Rs. 10. If the actual output is 1,820 units, what will be
the value of abnormal gain?

2  The following particulars are available from the records
of Dhruv Co. Ltd. for the year 2009 :
Direct wages Rs. 1,60,000
(160% of factory overhead expenses)
Cost of sales Rs. 5,67,000
Opening balances and closing balances of materials accounts
are given below :

Particulars Dt. 1.1.2009 Dt. 31.12.2009
Rs. Rs.
Raw materials 70,000 76,000
Work-in-Progress
(at factory cost) 80,000 1,20,000
Finished goods 1,25,000 1,80,000
(1,000 units) (2,000 units)

RA-0408]
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Other Informations :

Selling and Distribution expenses Rs. 72,000 (Rs. 8.00 per

unit)

General and Administration expenses Rs. 50,000

Sales Rs. 9,00,000

For the year ending 31.12.10 it is estimated that

@) Output and sales will rise by 50% on the previous level.

@) Prices of materials will rise by 20% on the previous level.

(iii)
iv)

Wages rates will rise by 10%

combined costs of materials and wages.

Factory overheads expenses will rise in proportion to the

(v) Selling expenses per unit will remain unchanged.

(vi)

Other expenses will remain unaffected by rise in output.

Prepare an estimated cost sheet for the year 2010
showing the price at which the unit will be sold as to earn
the same rate of profit on sales as in the year 2009.

OR

Received information about process of factory in the books 12
of Dhruvi Co. Ltd. Prepare all process accounts and
by-product No. 1 A/c and By-product No. 2 Alc.

Process

Particulars A B C
Materials consumed Units
(per unit at Rs. 80) 6,000 - -
Direct Labour Rs. 84,000 1,80,000 |1,50,000
Factory Overhead
expenses Rs. 42.000 1,05,000 78,600
Shortage (of
Input units) 10% 10% 10%
Wastage (of
Input units) 10% 10% 10%
Sales price of
Wastage (per unit) Rs. 10 Rs. 30 Rs. 100
By-Production (units) 1,800 600 --
Sales price of
By production Add 25% Add 20%

Profit on Profit on

Cost price | Sales price

Find out the selling price per unit of finished goods

at the end of process 'C'.

(at 25% profit on selling price)

RA-0408]
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Following is the Trial Balance
Ltd. as on 31.3.2010 :

of Kaival contractors

Particulars Debit Rs. | Credit Rs.
Equity share capital - 10,00,000
Debtors-Creditors 1,50,000 1,60,000
Land and Building

(at cost) 11,60,000 -
Cash on hand 25,000 -
Cash received from

contractee (being 80%

of work certified) - 25,60,000
12% Bank Loan
(1.10.2009) - 80,000
Contract A/c No. 101
Materials 1ssued 12,00,000 -
Machinery on 1.4.2009
(at cost) 2,00,000 -
Direct Labour 6,50,000 -
Indirect Labour 4,15,000 -

38,00,000 38,00,000

RA-0408] 11

The work on contract commenced on 1.4.2009. Contract price
was Rs. 40,00,000. Out of machinery sent on site, 25%
machinery was of special nature. All the special machinery
and material costing Rs. 11,500 were burnt by fire on
30.06.09. The insurance company admitted 80% amount of
claim for the loss.

On 31.3.2010, 20% ordinary machinery was returned to
stores, stock of material amounted to Rs. 17,700 and the cost
value of work uncertified was Rs. 2,80,000, unpaid wages
amounted to Rs. 30,000 and prepaid indirect expenses were
Rs. 15,000.

Depreciation is provided on machinery 12% and on land and
building at 10% per annum.

Prepare contract No. 101 A/c, Profit and Loss Account and
Balance Sheet for the year 2009-10. Calculate profit on cash
basis.

OR

12
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3  The following details are available from financial accounts 12
of Asha Co. Ltd. for the year ended on 31.3.2010 :

Rs.
Direct Materials Consumption ............ccccceeeveiinneennns 3,75,000
Direct Wages .....ooovueeeieieeee e 1,50,000
Factory Overhead expenses............cccccccuveeeeeeiinnnnin. 5,70,000
Office-Administration Overhead ..........c.cooovieiieiinnn. .. 3,75,000
Sales and Distribution Overhead ...............cc...c....... 7,20,000
Bad Debts oo 30,000
Preliminary expenses written off................................. 15,000
Legal eXpenses ......ccocooooiiiiiiiieeeeee e 7,500
Dividend received ........coooooeiimiieee e 75,000
Int. on deposit received ..........ccooovieiiiiiiiiei e, 15,000
Sales (1,20,000 units) .......oevieieeneiiiiiieee e, 10,50,000
Closing Stock :
Finished goods (40,000 units) ............coovvvueeeeeeeeeennnn. 1,80,000
Work-In-Progress .........oooovvvviiieeeeeeeeeeeeeieeeee e 1,20,000

(at Factory cost in both books)

Information received in cost accounts is as under :

@) Direct Materials consumption Rs. 4,20,000

() Factory overhead recovered at 20% on prime cost.
@) Office Admini. overhead at Rs. 4.50 per unit of production.

@v) Selling and distribution overhead at Rs. 6.00 per unit
sold.

Prepare :
@) Cost sheet as per cost accounts
@) Financial profit and loss A/c

@il) Statement reconciling the profit or loss disclosed by the
cost sheet and financial profit and loss account.

RA-0408] 12 [Contd...



4  Kusumben Kadakiya Transport Company owns a fleet of 12
3 bus which are used to carry students of Kadakiya College
from Ankleshwar station to college and back a total distance
of 10 k.m. Each bus makes two round trips a day and carries
56 passengers in a single trip. All the buses work 25 days
in a month.

Following are the expenses from which you are required
to find out cost per passenger k.m. to Kusumben
Kadakiya Transport Company.

Rs.
Salary of 3 drivers per month ..................ccevvvvennnnnnnn. 15,000
Salary of 3 cleaners per month ....................oovvvnnnnn. 12,000
Diesel charges per Litre .........ccoooooiiiiiiiiiiiieee 35
Road taxes per day per passenger ................cccccoccvvveeeenn.... 5
Licence fees per bus per year ...........cooeevveeeeeeeeeeennnn.n. 24,000
Garage rent (Total) per annum .................ccccee..o. 72,000

Insurance charges (yearly) 5% on cost of vehicle.
Maintenance 50% of depreciation charges.
Each bus costs Rs. 20,00,000 and has scrap value of

Rs. 3,00,000 at the end of its life of 10 years. Each bus runs
7 k.m. in one litre diesel.

College contributes 60% of the freight to be charged from
student.

If 1/5 of the cost is charged as profit by Kadakiya Transport
Company, what will the student pay per month to the college
as transport charges?

OR

4 (a) In a factory, there are three production departments 8
X, Y, and Z and two service department M and N. The
details of the expenses during March, 2010 as under :

Rs.
Indirect Wages........cooveeeeeiiiiiiieeee e 7,800
INSUTANCE ..o 19,800
Canteen exXpenSes .......ccocovieiueeeeeeieeeeeeeeeeee e 36,000
Laighting ... 12,000
Rent and rates ......oooooeeeeiimeeeeee e 30,000
Contribution to EST . ..o, 3,900
Depreciation ...........ccoooooiiiiiiiiiiiie 99,000
POWET . 54,000
Factory Manager's Sslary ........ccccccooooeviviiinnnnnn. 1,08,000
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Other Information :

Particulars X Y / M N

@)

(ii)
(iii)
(iv)

(v)
(vi)

(vi1)

Lighting points 6 5 4 3 2
Direct wages (Rs.) 2700024000 | 17400 72002400
Cost of machine (Rs.) | 72000 (48000 | 36000 | 1200(1200
Horse Power of
Machine 4 6 2 - -
Space occupied (sq.ft.) [ 1200 | 800 1000 | 600 | 400
Proportion of time
Devoted by factory
Manager 10 8 6 4 2
Number of workers 10 12 8 6 4

The benefit of service department M and N is derived
by the other departments in the following proportion :

Particulars | X | Y | Z | M| N

Department M | 20% | 30% | 40% | - ‘ 10%

Department N 30% | 40% 30% -

Prepare as statement showing :

@) Distribution of overheads to various department and

@) Distribution of expenses of service department to
production departments.

(b) Write short note on Apprtionment of Overhead
expenses.
5  The following standards have been set to manufacture a
product of Amisha Co. Ltd. :
Rs.
Direct Materials :
2 Units of A at Rs. 4.00 per unit 8.00
3 units of B at Rs. 3.00 per unit 9.00
15 units of C at Rs. 1.00 per unit 15.00
32.00
Direct Labour 3 hrs. at Rs. 8.00 per hour 24.00
Total Standard Cost 56.00
The company manufactured and sold 6,000 units of the product
during the year. Direct materials costs were as follows :
12,500 units of A Rs. 55,000
18,000 units of B Rs. 50,400
88,500 units of C Rs. 1,06,200
RA-0408] 14 [Contd...
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The company worked 17,500 direct labour hours during
the year. For 2,500 of these hours the company paid at
Rs. 12.00 per hour while for the remaining the wages
were paid at the standard rate :

Calculate :

@) Materials cost variances

(1) Materials price variances

(1) Materials usage variances

@av) Labour cost variances

(v) Labour rate variances

(vi) Labour efficiency variances.
OR

5 (@) 'Jagdish Gurjar' Co Ltd. manufactures special 8
product 'Narmada by product'. The following particulars
were collected for the year 2009.

@ Monthly demand of Narmada by product : 1,200
units

@) Cost of placing an order Rs. 225.

@i1) Annual carrying cost per unit Rs. 39.
@av) Normal usage 225 units per week.

(v) Minimum usage 150 units per week.

(vi) Re-order period 1 to 5 week.

Compute from the above :

(@) Economic Order Quantity

(b) Number of orders to be placed in a year
(©0 Re-order level

(d Maximum level

(¢ Minimum level

@® Average stock level (on the basis of EOQ)
(g) Safety stock level.
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() The information regarding workers of 'Mazdhar' Ltd. 4
is as under :

@ No. of workers on 1.1.2010 : 1350

@) No. of workers who have resigned : 135
@) No. of workers dismissed : 40

@v) No. of workers who have retired : 95

(v) No. of workers newly appointed : 680
(of which 500 workers were taken under expansion
plan)

(vi) Labour turnover rate as per flux method 30%.

Find out : No of workers on 31.1.2010

6  Write short notes : (any three) 12
@) Incentive wage systems
@) Cost value of tender
@ii) Limitations of standard costing
av) ABC method of material control

(v) Objectives and features of operating costing.
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